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736 F Street
Arcata CA 95521

April 22, 2020

Gustavo Velasquez

Director

California Department of Housing & Community Development
2020 West EI Camino Avenue

Sacramento, CA 95833

Via Email: consolidatedplan@hcd.ca.gov

Re: Public Comment on Distribution Plan for CDBG CARES Act Funds, and Expedited
Allocation of FY 2019-2020 CDBG Economic Development Funds for Non-Entitlement
Communities

Dear Director Velasquez:

We are writing on behalf of the City of Arcata to state our strong support for the Coronavirus Aid,
Relief, and Economic Security Act (CARES Act) Amendments to the 2015-2020 Consolidated Plan and
2019-2020 Annual Action Plan. More specifically, we are encouraged to the see changes to the
distribution methodology proposed by the Department of Housing and Community Development (HCD)
for Community Development Block Grants CARES Act (CDBG-CV) funding.

As part of the federal CARES Act, HCD will receive $19,331,744 in CDBG-CV funding for non-
entitlement jurisdictions “to be used to prevent, prepare for, and respond to the coronavirus (COVID-
19).” With the COVID-19 statewide shelter-at-home order, many businesses, jurisdictions, and local
economies have been negatively impacted — especially, the smallest jurisdictions that have access to
fewer resources and support for response and recovery. Support to re-open and keep businesses open in
these communities will make a significant difference in recovery.

In Arcata, we are experiencing a wide variety of impacts from the COVID-19 shelter in place order.
Our focus has been on assisting our most impacted and vulnerable community members including;
homeless persons, senior citizens, and families who have lost income due to COVID-19. The estimated
amount we will receive would be used for eligible Public Service activities that are most impactful in
assisting our community members effected by COVID-19 and the shelter-in-place order.

An expedited and efficient method of delivery is necessary given the urgency of the situation. Under the
CARES Act, all entitlement communities will receive their initial CDBG-CV allocations within thirty
days of enactment of the Act. We agree with HCD that since non-entitlement communities are facing



similar impacts, it is inappropriate to use HCD’s traditional lengthy Notice of Funding Availability
process to distribute these funds as it simply will take too long.

Fund deployment needs to happen as quickly and efficiently as possible, in a way that all 163 non-
entitlement jurisdictions can receive support for COVID-19 response. The following proposed
amendments show HCD’s clear intent and deliberative action to help our businesses and communities
during this challenging time:
o Communities would receive the funds through a formula similar to entitlement
jurisdictions, which is noncompetitive.
o Communities could use the funds for activities directly related to COVID-19 response,
including economic development as an approved activity.
o There will be a streamlined application process for communities to access the funds.
o Funds would not be subject to the 50 percent rule.

We would also encourage HCD to commit to approving applications and providing grant agreements in
an expeditious way to hasten the delivery of CDBG-CV support within thirty (30) days of the approval
of these plan amendments.

Furthermore, we support the effort to accelerate the allocation of FY 2019 and FY 2020 CDBG
Economic Development funds through an over the counter process, and encourage HCD to facilitate
access by local agencies to these funds by:
o Streamlining the application process to reduce administrative burdens on local
agencies.
o Offering webinars, technical assistance and ensure the availability of knowledgeable
staff to assist communities attempting to complete applications.
o Providing a quick turnaround on approved applications to ensure expedited access to
funding.

With these points in mind, we strongly support HCD’s efforts to amend their plans in a way that
California’s non-entitlement communities can access this relief as quickly as possible. If you have any
questions, feel free to contact me at (707) 822-5953.

Respectfully,
Michael Winkler, Mayor
City of Arcata

cc:

Senator Mike McGuire, Senator.McGuire@senate.ca.gov & VIA FAX: (916) 651-4902
Congressman Jared Huffman, John.Driscoll@mail.house.gov

Assembly Member Jim Wood, VIA FAX: (707) 445-6607 & (916) 319-2102

Sara Sanders, League Regional Public Affairs Manager, sanders@cacities.org

Meg Desmond, League of California Cities, cityletters@cacities.org



